
Original: House Clerk
Cc: Committee Bill File

REGULAR CALENDAR

September 17, 2024

HOUSE OF REPRESENTATIVES

REPORT OF COMMITTEE

The Committee on Ways and Means to which was

referred HB 100-FN-A,

AN ACT to repeal the interest and dividends tax.

Having considered the same, report the same: NOT

RECOMMENDED FOR FUTURE LEGISLATION.

Rep. Fred Doucette

FOR THE COMMITTEE



Original: House Clerk
Cc: Committee Bill File

COMMITTEE REPORT

STATEMENT OF INTENT

The committee was unanimous in no need for further legislation as this has been addressed in
another legislative action.

Committee: Ways and Means

Bill Number: HB 100-FN-A

Title: to repeal the interest and dividends tax.

Date: September 17, 2024

Consent Calendar: REGULAR

Recommendation: NOT RECOMMENDED FOR FUTURE
LEGISLATION

Vote 20-0.

Rep. Fred Doucette
FOR THE COMMITTEE



Original: House Clerk
Cc: Committee Bill File

Ways and Means
HB 100-FN-A, to repeal the interest and dividends tax.NOT RECOMMENDED FOR FUTURE
LEGISLATION .
Rep. Fred Doucette for Ways and Means. The committee was unanimous in no need for further
legislation as this has been addressed in another legislative action.
Vote 20-0.

REGULAR CALENDAR



HOUSE COMMITTEE ON WAYS AND MEANS

EXECUTIVE SESSION on HB 100-FN-A

BILL TITLE: to repeal the interest and dividends tax.

DATE: September 17, 2024

LOB ROOM: 202-204

MOTION:

Interim Study (2nd yr) Not Recommended for Future Legislation

Moved by Rep. Doucette Seconded by Rep. Almy Vote: 20-0

Respectfully submitted,

Rep Fred Plett, Clerk





Original: House Clerk
Cc: Committee Bill File

CONSENT CALENDAR

September 19, 2023

HOUSE OF REPRESENTATIVES

REPORT OF COMMITTEE

The Committee on Ways and Means to which was

referred HB 100-FN-A,

AN ACT to repeal the interest and dividends tax.

Having considered the same, report the same with the

recommendation that the bill be REFERRED FOR

INTERIM STUDY.

Rep. Walter Spilsbury

FOR THE COMMITTEE



Original: House Clerk
Cc: Committee Bill File

COMMITTEE REPORT

STATEMENT OF INTENT

This bill proposes to change the effective date of the repeal of the interest and dividends tax to
January 1, 2024. Effectively, this bill is moot, as the phase-out of the interest and dividends tax that
had been adopted in the 2021 budget bills has already been accelerated in this session’s HB 2,
enacted in June, 2023. The committee recommends Interim Study so that it can retain jurisdiction
over the subject while monitoring the impact on revenues of the recent changes.

Committee: Ways and Means

Bill Number: HB 100-FN-A

Title: to repeal the interest and dividends tax.

Date: September 19, 2023

Consent Calendar: CONSENT

Recommendation: REFER FOR INTERIM STUDY

Vote 20-0.

Rep. Walter Spilsbury
FOR THE COMMITTEE



Original: House Clerk
Cc: Committee Bill File

Ways and Means
HB 100-FN-A, to repeal the interest and dividends tax. REFER FOR INTERIM STUDY.
Rep. Walter Spilsbury for Ways and Means. This bill proposes to change the effective date
of the repeal of the interest and dividends tax to January 1, 2024. Effectively, this bill is moot, as
the phase-out of the interest and dividends tax that had been adopted in the 2021 budget bills has
already been accelerated in this session’s HB 2, enacted in June, 2023. The committee recommends
Interim Study so that it can retain jurisdiction over the subject while monitoring the impact on
revenues of the recent changes. Vote 20-0.

CONSENT CALENDAR



HOUSE COMMITTEE ON WAYS AND MEANS

EXECUTIVE SESSION on HB 100-FN-A

BILL TITLE: to repeal the interest and dividends tax.

DATE: September 19, 2023

LOB ROOM: 202-204

MOTIONS: REFER FOR INTERIM STUDY

Moved by Rep. Spilsbury Seconded by Rep. Plett Vote: 20-0

CONSENT CALENDAR: YES

Statement of Intent: Refer to Committee Report

Respectfully submitted,

Rep Fred Plett, Clerk





HOUSE COMMITTEE ON Ways and Means

BILL NUMBER: HB 100-FN-A

BILL TITLE: to repeal the interest and dividends tax.

DATE: March 8, 2023

THE COMMITEE HAS VOTED TO RETAIN THIS BILL.

_______________________________________________

Rep. L. Sanborn, Chair



HOUSE COMMITTEE ON WAYS AND MEANS

EXECUTIVE SESSION on HB 100-FN-A

BILL TITLE: to repeal the interest and dividends tax.

DATE: March 8, 2023

LOB ROOM: 202-204

MOTIONS: RETAINED

Moved by Rep. Janigian Seconded by Rep. Almy Vote: 20-0

CONSENT CALENDAR: YES

Statement of Intent: Refer to Committee Report

Respectfully submitted,

Rep Fred Plett, Clerk





HOUSE COMMITTEE ON WAYS AND MEANS

PUBLIC HEARING ON HB 100-FN-A

BILL TITLE: to repeal the interest and dividends tax.

DATE: January 24, 2023

LOB ROOM: 202-204 Time Public Hearing Called to Order: 2:00 p.m.

Time Adjourned: 3:06 p.m.

Committee Members: Reps. L. Sanborn, Janigian, Plett, Ulery, Doucette, Spilsbury, Soti,
Aures, Rochefort, Almy, Ames, Malloy, Schamberg, Bolton, Leapley and G. Smith

Bill Sponsors:

TESTIMONY

* Use asterisk if written testimony and/or amendments are submitted.

*Rep. Janigian, Prime Sponsor – Salem. HB100 – already have phaseout, this bill accelerates to
2024. NH only one left with an asterisk. We want to stop out-migration of wealthy families out of
state. Eliminating will lead to higher BPT. People will migrate to states with lower taxes. Rep.
Fellows – who pays taxes? He tried to answer. Rep. Almy – difficult area. Demographer stated more
lower income than higher income level leaving state. Rep. Aures – DRA could give us a better
example. Who would give us this type of estimate? DRA but very hard to put together s dynamic
model.

Honorable Patrick Abrami, Rep. Dan McGuire – Granite State taxpayers. Ov1erwhelmingy support
HB100. An S company in MA would have to pay 5% tax on distributions, NH claiming it is interest.
Bond agencies love this broad base of tax. Good run for revenues last 2 years. This YTD up $236
million in all taxes. Impact of single sales factor. Rep. McGuire – We have a long maintained I&D
economically destructive. Consumption taxes not so destructive. I&D is direct tax on investment &
savings. Human happiness is having a better tomorrow than today. If there is any one tax you
should cut this year, this is it. Rep. Almy – we come out of recessions faster than other states? Our
taxes structured, we don’t get impacted by recessions as much as other states because we don’t have
dominant employers. Rep. Schaumburg – When you have an LLC what taxes do you pay?
Distributions come under this tax? Rep. Leafley – Implication that we had to pay taxes in MA and
NH? Yes.

Jeanne Dietsch – Opposed to 100. This puts emphasis on wrong direction. Support Honorable
Abrami statement to wait to see impact. We are not looking at real facts. Need to look at both sides.
Ballooning stock prices pushing more money to wealthy, buying stocks making prices go up.

Katherine Laughead, Tax Foundation – Phaseout started last year. This tax is unstable. It is one of
the most unfavorable taxes. Rochefort – NH would rank 7th instead of 9th – who is highest. Wyoming
and South Dakota.

Greg Moore – Americans for Prosperity. All of what I was to say has already been said. Will Smith is
one who moved due to I&D tax. Was angel investment group, not anymore. Lost a big donor who
moved to TN due to this tax. Beacon Center in TN on TN Hall income tax – great research. Federal
policy on SALT deduction. That has impacted other states.

Rep. Janigian Rep. Osborne Rep. Weyler
Rep. L. Sanborn Rep. Doucette Rep. Harley
Sen. Abbas



Dennis Hull – Americans for Tax Reform. Double tax – as business income tax, and again by
individuals as dividends tax.

*DRA – Lauren O’Sullivan and Keen Wong – handed out fiscal note. Schamburg – NH taxes on entity
level. Will pay BPT and BET in NH. Almy – LLCs are exempt unless not represented by transferrable
shares. Rep. Aures – wasn’t great recession in 2008? Wouldn’t we better to start there?





































































HB 100-FN-A - AS INTRODUCED

2023 SESSION
23-0151
02/04

HOUSE BILL 100-FN-A

AN ACT to repeal the interest and dividends tax.

SPONSORS: Rep. Janigian, Rock. 25; Rep. Osborne, Rock. 2; Rep. Weyler, Rock. 14; Rep. L.
Sanborn, Hills. 2; Rep. Doucette, Rock. 25; Rep. Harley, Rock. 30; Sen. Abbas, Dist
22

COMMITTEE: Ways and Means

─────────────────────────────────────────────────────────────────

ANALYSIS

This bill changes the effective date of the repeal of the interest and dividends tax.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Explanation: Matter added to current law appears in bold italics.

Matter removed from current law appears [in brackets and struckthrough.]

Matter which is either (a) all new or (b) repealed and reenacted appears in regular type.



HB 100-FN-A - AS INTRODUCED
23-0151
02/04

STATE OF NEW HAMPSHIRE

In the Year of Our Lord Two Thousand Twenty Three

AN ACT to repeal the interest and dividends tax.

Be it Enacted by the Senate and House of Representatives in General Court convened:

1 Returns for Interest and Dividends Taxes; 2027. Amend 2021, 91:100 to read as follows:

91:100 Returns for Interest and Dividends Taxes; [2027] 2024. All persons who are liable for a

tax under RSA 77 as of December 31, [2026] 2023, who thereafter are no longer liable for a tax under

RSA 77 because of the passage of this act shall make a return of such taxes due the commissioner of

revenue administration in such manner and on such forms as the commissioner shall prescribe in

rules adopted under RSA 541-A.  The administrative provisions of RSA 77 shall remain in effect to

permit the audit and collection of taxes upon income taxable under RSA 77 which is received by

persons subject to taxation under that chapter through December 31, [2026] 2023, and to permit the

distribution of that revenue.  Persons who are liable for a tax under RSA 77 who do not report the

payment of federal income taxes on a calendar year basis are entitled to such proportion of the

exemptions allowed in RSA 77 as the reporting period bears to their taxable year.

2 Application; Repeal of RSA 77. Amend 2021, 91:101 to read as follows:

91:101 Application; Repeal of RSA 77. [Paragraph II of section 99] The repeal of RSA 77 by

this act shall apply to taxable periods beginning after December 31, [2026] 2023.

3 Repeals; Interest and Dividends Taxation; Effective Date. Amend 2021, 91:102, II to read as

follows:

II. Sections 90-100 of this act shall take effect January 1, [2027] 2024.

4 Effective Date. This act shall take effect upon its passage.
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LBA
23-0151
11/2/22

HB 100-FN-A- FISCAL NOTE

AS INTRODUCED

AN ACT to repeal the interest and dividends tax.

FISCAL IMPACT: [ X ] State [ ] County [ ] Local [ ] None

Estimated Increase / (Decrease)

STATE: FY 2023 FY 2024 FY 2025 FY 2026

Appropriation $0 $0 $0 $0

Revenue $0
Indeterminable

Decrease
Indeterminable

Decrease
Indeterminable

Decrease

Expenditures $0 $0 $0 $0

Funding Source: [ X ] General [ ] Education [ ] Highway [ ] Other

METHODOLOGY:

This bill changes the effective date of the repeal of the Interest and Dividends (I&D) tax from

January 1, 2027 to January 1, 2024. The Department of Revenue Administration states the

fiscal impact is indeterminable as the Department is not able to predict future I&D tax liability

or credit carryforward amounts. Based on the following assumptions/information, the

Department is able to estimate a possible fiscal impact:

· the bill is silent on the I&D tax rates as contained in Chapter 91:89, Laws of 2021, for

taxable periods ending on or after December 31, 2024 through taxable periods ending on

or after December 31, 2026. In estimating a potential fiscal impact of this bill, the

Department is assuming the rates will no longer be in effect if this bill is passed.

· the starting point for calculating the fiscal impact is the FY 2022 cash basis I&D of

$156,400,000.

· based on a tax year revenue analysis of prior fiscal years, it was determined fiscal year

tax revenue is comprised of 5 percent from the tax year 2 years prior, 68 percent is from

the tax year 1 year prior and 27 percent from the current tax year (See table 1 below)

· applying the 5% tax rate to gross up the FY 2022 cash basis revenue results in a taxable

I&D base of $3,128,000,000 to use for the starting point of calculating the fiscal impact.

The first table below provides the tax rates and splits. The second table provides an estimated

impact repealing the I&D tax will have on revenue.

Table 1. Current Law and Proposed Legislation Rates and Splits

Fiscal Year Tax Year % Applicable Current Law I&D Proposed Law I&D



(FY) (TY) to Tax Year Rates Rates

FY 2024 TY 2022 5% 5.0% 5.0%

TY 2023 68% 4.0% 4.0%

TY 2024 27% 3.0% 0.0%

FY 2025 TY 2023 5% 4.0% 4.0%

TY 2024 68% 3.0% 0.0%

TY 2025 27% 2.0% 0.0%

FY 2026 TY 2024 5% 3.0% 0.0%

TY 2025 68% 2.0% 0.0%

TY 2026 27% 1.0% 0.0%

FY 2027 TY 2025 5% 2.0% 0.0%

TY 2026 68% 1.0% 0.0%

TY 2027 27% 0.0% 0.0%

FY 2028 TY 2026 5% 1.0% 0.0%

TY 2027 68% 0.0% 0.0%

TY 2028 27% 0.0% 0.0%

FY 2029 and

forward

TY 2027 and

forward

100% 0.0% 0.0%

Table 2. I&D Repeal Fiscal Impact - Static Analysis

Fiscal Year FY 2022
Revenues with
Current Law

FY 2022
Revenues with

Proposed
Legislation

Estimated Fiscal
Impact Per Year

(Proposed
Legislation
Compared to
Current Law)

Cumulative Fiscal
Impact (Proposed

Legislation
Compared to
Current Law)

2024 $118,200,000 $92,900,000 ($25,300,000) ($25,300,000)

2025 $87,000,000 $6,300,000 ($80,700,000) ($106,000,000)

2026 $55,600,000 $0 ($55,600,000) ($161,600,000)

2027 $24,400,000 $0 ($24,400,000) ($186,000,000)

2028 $1,600,000 $0 ($1,600,000) ($187,600,000)

The fiscal impact of the proposed rate reduction as depicted in the above table may be overstated

or understated for future years depending on whether actual revenue is more or less than the FY

2022 cash basis revenue. The estimated fiscal impact does not account for any overpayment/

credit carry forwards on file. The use of these overpayments would further increase the loss of

revenue as taxpayers would apply the overpayments to any I&D tax liability.



The Department would need to update all necessary tax return forms and electronic

management systems to reflect the accelerated repeal of the I&D tax; however, it is not

anticipated this will result in any additional administrative costs that could not be absorbed in

the Department's operating budget.

AGENCIES CONTACTED:

Department of Revenue Administration


